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In fact, in 2020 every major developed agriculture market 
generated positive appreciation and income for the year. It is 
this lack of correlation to the broader economic cycle and more 
traditional investments that is continuing to drive investor 
interest in agriculture. And, if nothing else, the COVID-19 crisis 
has served to highlight just how fundamentally important 
agriculture is as an asset class in our daily lives. As we look 
forward to 2021, we expect that the events of the last year will 
be a catalyst to continue the long-term growth in institutional 
investment in this asset class, and that the impact of the crisis 
overall will be relatively neutral on the sector.

With this in mind, we anticipate that the asset class will 
continue to see strong capital flows from investors in 2021. 
The question is – how has COVID-19 impacted what strategies 
investors will be looking at and what will be their investment 
priorities? Given the growth of the agricultural investment 
sector, particularly over the last decade, investors have an 

ever-growing number of managers and options from which 
to select. It is our opinion that strategies focused on high-
quality farmland assets, sustainability, operator quality, and 
implementation of proven technology will be best positioned 
to perform going forward.

The demand for increased traceability, freshness, and 
healthiness of food is not new. It’s been a long-term shift in 
consumer habits that COVID has only served to accelerate. 
Scaled agricultural businesses located in core producing regions 
can serve this increasing demand in a more efficient manner than 
sub-scale operations or production coming from regions where 
the regulatory environment is less clear. In this environment, 
farmers should be able to capture market prices above basic 
commodity levels if they can clearly demonstrate to consumers 
(or perhaps as importantly, retailers) that their products are fresh 
(i.e. leveraging consumer desires for local and farm-to-table), 
traceable (i.e. have a story) and that they are healthy.

Agriculture's 
resilient 2020 
paves way  
for solid 2021

The investment thesis for agriculture was put to the test in 2020 as the COVID-19 crisis unfolded. There 
were both positive and negative economic factors arising from the pandemic and its impact on the 
economy, however, on balance, the agricultural markets and economies emerged relatively unscathed.
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In lockstep with the trend toward transparency in agriculture 
is an increasing demand for organic products in all food 
categories, particularly in developed countries. Land capable 
of organic production is likely to see positive pressure on 
land values, particularly in regions where a strong industry 
ecosystem for organic food processing takes hold. Investment 
managers who can properly execute on organic conversion, will 
be rewarded with return premiums, but investors should be 
cautious as this process is not without inherent execution risk 
and will often raise yield and price volatility.

Bottom line:  
Resilience through a challenging 2020
In summary, investors who entered 2020 with agricultural 
holdings were rewarded with solid performance (both income 
and capital gains), as well as stability in the face of major social, 
geopolitical, and economic disruption. The events of the last year 
have only reemphasized to investors the importance of this asset 
class to our world, and strategies that incorporate the principles 
of sustainability, transparency, and technological innovation will 
be best positioned to generate attractive risk-adjusted returns in 
2021 and beyond.

Matthew Corbett
Partner, Fiera Comox Partners Inc.
A subsidiary of Fiera Capital Corporation
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  The market for high-quality farmland assets will 
continue to be strong, particularly for assets with 
input and market optionality, low cost structures,  
and a propensity towards mechanization. 

  Broadly, we anticipate that agricultural commodity 
prices will trend sideways. Commodities that were 
negatively impacted by COVID will likely see broad 
price appreciation as producers and supply chains 
adapt to changes in consumer demand and behavior. 

  Agricultural input costs (other than energy) are 
expected to trend slightly downward as additional 
supply is introduced to the market following 
adjustments to the supply chain to increase efficiency.

  Agricultural lenders will increasingly focus on land-
backed loans and increase their exposure to the asset 
class. Like equity investors, lenders have witnessed 
the relative resiliency of their land-backed lending 
portfolios through the crisis. Unlike in other lending 
sectors, farmers have generally been paying their 
banks in 2020 and although some have experienced 
disruptions in their cash cycles, modestly leveraged 
farmers have generally fared well.

So, what can investors expect to see  
in the agricultural markets in 2021?
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IMPORTANT DISCLOSURES

Fiera Capital Corporation is a global asset management firm with affiliates in various jurisdictions (collectively, “Fiera Capital”). The information and opinions expressed herein 
are provided for informational purposes only. It is subject to change and should not be relied upon as the basis of any investment or disposition decisions. While not exhaustive in 
nature, these Important Disclosures provide important information about Fiera Capital and its services and are intended to be read and understood in association with all materials 
available on Fiera Capital’s websites. 

Past performance is no guarantee of future results. All investments pose the risk of loss and there is no guarantee that any of the benefits expressed herein will be achieved or 
realized. The information provided herein does not constitute investment advice and should not be relied on as such. It should not be considered a solicitation to buy or an offer 
to sell any security or other financial instrument. It does not take into account any investor’s particular investment objectives, strategies, tax status or investment horizon. There 
is no representation or warranty as to the current accuracy of, or responsibility for, decisions based on such information. Any opinions expressed herein reflect a judgment at the 
date of publication and are subject to change at any point without notice. Although statements of fact and data contained in this presentation have been obtained from, and are 
based upon, sources that Fiera Capital believes to be reliable, we do not guarantee their accuracy, and any such information may be incomplete or condensed. No liability will be 
accepted for any direct, indirect, incidental or consequential loss or damage of any kind arising out of the use of all or any of this material. Any charts, graphs, and descriptions of 
investment and market history and performance contained herein are not a representation that such history or performance will continue in the future or that any investment 
scenario or performance will even be similar to such chart, graph, or description. 

Any charts and graphs contained herein are provided as illustrations only and are not intended to be used to assist the recipient in determining which securities to buy or sell, or 
when to buy or sell securities. Any investment described herein is an example only and is not a representation that the same or even similar investment scenario will arise in the 
future or that investments made will be as profitable as this example or will not result in a loss. All returns are purely historical, are no indication of future performance and are 
subject to adjustment. 

Certain information contained in this material constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such as “may,” “will,” 
“should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue,” or “believe” or the negatives thereof or other variations thereon or comparable terminology. Due to 
various risks and uncertainties, actual events or results, including actual performance, may differ materially from those reflected or contemplated in such forward-looking statements. 
Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent with respect to any funds or accounts 
managed by any Fiera Capital entity. 

Each entity of Fiera Capital only provides investment advisory services or offers investment funds only in those jurisdictions where such entity and/or the relevant product is registered 
or authorized to provide such services pursuant to an applicable exemption from such registration. Thus, certain products, services, and information related thereto provided in the 
materials may not be available to residents of certain jurisdictions. Please consult the specific disclosures relating to the products or services in question for further information 
regarding the legal requirements (including any offering restrictions) applicable to your jurisdiction. For details on the particular registration of, or exemptions therefrom relied upon 
by, any Fiera Capital entity, please consult https://www.fieracapital.com/en/fiera-capital-entities.

Important Risk Factors: Emerging Markets risks – an investment in emerging markets may be subject to greater risk due to investing in emerging market countries, which may 
introduce greater volatility and political, economic, and currency risks, as well as differences in accounting methods. Non-Investment Grade Credit risks – an investment in non-
investment grade credit may be subject to greater risk due to investing in low-rated or low-investment grade debt securities, which may introduce greater liquidity and counterparty 
default risks. Alternative Investments risks – Alternative investments are speculative and involve a great deal of risk and are not suitable for all investors. There can be no assurance 
that a manager’s strategy or target objective will be successful. The overall performance of the strategy is dependent not only on investment performance but also on a manager’s 
ability to source assets. Investment return and principal value will fluctuate so that an investor’s units, if and when redeemed, may be worth more or less than original cost. The 
fees and expenses charged within the strategy may offset its total return. Exposure to currency fluctuations may have an impact on such strategy’s cash flow and asset values 
denominated in the currency of domicile. The use of leverage could increase the risks of an investment. Portfolio investments may be subject to high levels of regulation which 
could result in risks related to delays in obtaining relevant permits or approvals. Investors should be aware that there will be instances where the Fiera Capital entities and/or their 
clients will experience actual conflicts of interest associated with the management of one or more strategies.

Fiera Comox Partners Inc. is a subsidiary of Fiera Capital Corporation.
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